
ISSN 2348-3857

Research Reinforcement  Year 3, Vol. I  May 2015 - Oct. 2015   37

A most critical component of institutional 

restructuring is administrative reforms. The 

Second Administrative Commission had made 

some useful recommendations on governance 

and which limits the jurisdiction of bureaucracy. 

Though Indian bureaucracy is given enormous 

potential, but the status quo pyramidal ivory 

type structure still continues. Virtually every 

regulatory structure is dominated by the retired 

bureaucrats. As a result competence has not 

always been the major criterion of government 

appointments. Ensuring accountability, reward 

performance and making competence should 

be the key aims of bureaucratic reforms. The 

‘Make In India’ is not only a policy to use the 

youth dividend in a more rational manner but 

it elevates the pride of India to make as it raises 

the pitch of a competitive plank. This paper 

takes this as the center argument to analyse the 
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bureaucratic impediments which may fail this 

policy if not dealt properly.

New Economic Policies: A Journey

Economic policies considers as the backbone of 

economic development strengthens the policy 

capacity of the government ; review , develop , 

and propose the alignment of economic targets 

of any country and development policies aimed 

at broadening participation in the economy and 

creating decent work opportunities.

Economic policy development consists of:-
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Growth Pattern and Creation of Work: It 

develops papers and policy proposal and hold 

of policy platforms, consultation with the 

department etc.

Economic Policy: 

and micro economic policies.

Broad Based Economic Empopwerment: 

It ensures that the economy is structured 

and transformed to enable the meaningful 

participation of the majority of citizens.

Second Generation Economy: The trans-

dynamic, competitive activities that are the part 

of the economic mainstream and included in the 

country’s tax and other arrangements.

First Generation Economy: New Economic 

Policy 

The evolution of the term can be recognized 

way back of reconstruction program of the 

USSR from 1921 to 1928. Lenin’s era structured 

on economic policies of war communism 

during civil era was replaced by new economic 

policies. Communism resulting in forced 

acquisition of grain, nationalization of all trade 

and industrialization, strict control of labour, 

control. As a result agricultural and industrial 

production declined largely. Lenin introduced 

new economic reforms to again gain the strength 

return to a limited capitalist economy. Forced 

requisition of grain was replaced by taxes in 

kind, peasants could retain excess produce and 

control and operated on the open market. Private 

trade and wages, were resorted and compulsory 

labor service abolished. These economic reforms 

raised the soviet national income above pre war 

level.

In India economic crises ruined the stability of 

India and country was on the brinks of default 

on its debts. Thus India embarked on economic 

reforms in 1991 in the wake of balance of payment 

crisis. Consequently India’s neo thatcherite trio 

of Prime minister, Finance minister and Minister 

of Commerce announced the radical Structural 

Adjustment Program of Economic Liberalization. 

IMF replaced the import substitution growth

strategy with the export substitution growth

strategy to restructure the whole Indian economy. 

This major reform was against the provisional 

spirit of the Indian constitution which aims to 

attain the egalitarian societal social order without 

wide disparities in access to income. This new 

policy dealt with issues concerning economic 

policy, impact of the reforms on the poverty, 

sectoral issues relating to agriculture, industry 

and infrastructure. To become major player in 

the world economy, a comprehensive approach 

has taken through India economic policy. After 

the liberalization of Indian economy in the early 

1990’s the Indian economic scenario witnessed 

a paradigm shift of stance. New Economic Policy 

has cast off its protectionist image and became 

more liberal. Foreign investors were allowed 

to invest Indian business and as a result huge 

consistency among trade and other economic 

policies were taken into account for maximizing 

the contributions of such policies.

Parameters of New Economic Policies

Agriculture

Industry

Licensing policy

Monetary policy

Fiscal policy

Commercial policy

Pricing policy
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Need of New Economic Policy of 1991

“There is no doubt that our grievances against 

the British Empire had a sound basis. As the 

painstaking statistical work of the Cambridge 

historian Angus Maddison has shown, India’s 

the beginning of the 20th century, “the brightest 

jewel in the British Crown” was the poorest 

country in the world in terms of per capita 

income.” —Man Mohan Singh

Nucleus of British rule in India was gradual 

expansion and consolidation of power through 

major transformation of taxation and agricultural 

policies. Consequently, commercialization of 

agriculture with special focus on trade took 

place. This caused decreased food production, 

destitution and impoverished o conditions 

of farmers. The employment dipped during 

this police raj regime with severe decline in 

handicrafts and handlooms. The charter act of 

1813, vanished the international restrictions on 

Indian economy , trade expanded substantially 

nourishing the British economy resulting in drain 

of wealth . Thus colonial policies led to massive 

drain of wealth rather than the systematic effort 

at modernization of the domestic economy.

From 1700 To 1950

India’s closed economy was recycled and 

reformed into open economy to coincide it 

globally. Britishers established property rights 

on exchange rate, encouraged free trade, 

standardized weights and measures, established 

capital markets within the territories. It also 

established railways and telegraphs, promoted 

civil services which is to be free political 

interference and adversarial framework of legal 

system.

Out Put of New Economic Policy of 1991

The dreams of Jawaharlal Nehru was to bring 

freedom and opportunity to the common man to 

end poverty, diseases and ignorance; to build up 

prosperous democratic and progressive nation. 

Soon after the independence we adopted for the 

strategy of economic growth and development 

that crowned the state with major leading role. 

The introduction of New Economic Policy in 

India led to a new thinking on the role of the state 

constitutional commitment. India adopted this 

policy by devaluing its currency and making 

it partially convertible. It adopted for three 

pronged strategy of liberalization, privatization 

and globalization.

Liberalization

It refers to a change in approach towards 

organization of political and economic 

institutions intended to alter the active power 

of private enterprises. Liberalization means 

removing or relaxing government control 

restrictions on economic activities.

Privatization

Privatization means transfer of control of 

ownership from the public to the private sector, 

such a transfer being necessarily associated 

with the market liberalization and deregulation, 

changing the macroeconomic context, labour 

market and competitive environment. According 

to World Bank “ privatization is the transfer of 

state owned enterprises to the private sector 

by sale of growing concerns or by sale of assets 

on part of public sector led to privatization.
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Globalization

It refers to global spread of goods, services, 

technology, ideas and processes so that states get 

integrated. It is the increasing interdependence, 

integration and interaction among people and 

cooperation in various locations around the 

world. It is a process by which diverse world 

is integrated into a single society. The wave of 

globalization hitted India during the end of the 

last century and still India is copping up with the 

global changes.

The impact of the new economic policy was fairly 

and developed its economy to a great extent. The 

era before the introduction of the policy was 

of economic stagnation increasing balance of 

payment crisis.

But this new arisen policy is not untouched with 

the negativities. Though it plat formed better 

urban sector. Entry of Multi National Companies 

degraded the position of soil born industries 

which also caused large unemployment. The 

year 2012 again marked the turmoil in economy 

in growth. To overcome this the government of 

of 2015 with special focus on most ambitious 

program of Make In India. 

Make in India: A Pragmatism or Realism

Recent policies and launch of campaigns such as 

‘Make In India’ have once again put the country 

on the world map as a favorable business 

destination, emphasizing the need of Scottish 

companies to understand the strengths and 

address the unique requirements of the nation. 

‘Make in India’ initiative basically promises 

the investors both domestic and overseas- a 

conducive environment to turn 125 crore 

population strong-India a manufacturing hub and 

something that will also create job opportunities. 

Make In India portrays the new trend in foreign 

policy by leveraging the potential of states and 

envisaging a new roadmap of foreign capital. It 

a new challenge to the government. It is away 

towards the horizontal economic development 

which lists towards fasten clearances, improve 

easing of doing business , reduce red tapism, 

parities through more public investment or PPP 

comparative advantage and will ensure that the 

latest hub a spoke model of foreign policy will 

Achievable Targets

Target of an increase in manufacturing 

the medium term

An increase in the share of manufacturing in 

the country’s gross domestic product from 

To create 100 million additional jobs by 

2022 in manufacturing sector

Creation of appropriate skill sets among 

rural migrants and the urban poor for the 

inclusive growth.

An increase in domestic value addition and 

technological depth in manufacturing

Enhancing the global competitiveness of the 

Indian manufacturing sector

Ensuring sustainability of growth, parti-

cularly with regard to environment.

Favourable Milestone

India has already marked its presence as 

one of the fastest growing economies of the 

world.

The country is expected to rank amongst the 

top three country’s of the world in sphrer 

of the economy and amongst the top three 

manufacturing destinations by 2020.

Favourable demographic dividends for the 

next 2-3 decades. Sustained availability of 

the worked force.

The cost of the manpower is relatively low 

as compared to other countries.
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Responsible business houses operating 

with credibility and professionalism.

Strong consumerism in the domestic 

market.

Strong technical and engineering capabi-

technical institutes.

open to foreign investors.

The government has also pledged various other 

approaches. Among other things , it intends to 

leverage the controlling existing incentives/

schemes to boost manufacturing. A technology 

acquisition and development fund has been 

proposed for the acquisition of appropriate tech-

nologies. The government has also to deal with 

an existing menace in bureaucratic functioning. 

The bureaucratic bottle necks that hinder ease of 

doing business need to be removed.

Anomalies of Bureaucracy: Making from 

bureaucratic impediments to bureaucratic 

innovation

The big Question asked in whether public 

administration has achieved the objectives for 

which it was created? The answer is mixed one 

: While it has achieved the objectives for which 

it was created in some countries: in others it is 

grappling with the basic problems of governance 

and the increasing complicated problems thrust 

on the increasingly complicated problems thrust 

on administrative systems such as economic 

depression, world trade. terrorism, health 

etc. The main objective has been to improve 

executives competence in government. Its focus 

has been to improve governmental performance. 

The mission that public administration has 

economy and effectiveness.

Paul H.Appleby in his report “Public Adminis-

tration in India Report of survey” Commended 

India as “among the dozen or so most advanced 

for rethinking Indian Public Administration to 

galvanize it to handle the challenges and crises of 

today and tomorrow.

Bureaucracy after Independence was designed 

to meet the requirements of the centre and the 

provinces and was molded by the centre and 

the provinces and the best of personnel politics 

such as open competition, tonsure sterns and 

hand senesce salaries for discharging duties 

and responsibilities of high standard. It served 

as the back bone and fulcrum point in post 

Independence India.

Emerging trends in Bureaucracy 

Bureaucracy is considered as the action part of 

the government. The government can run without 

legislature but not without bureaucracy. The role 

of bureaucracy has changed from exploitation 

to socio-economic development. The emerging 

trends in bureaucracy are as follows :- 

Changing role of the state:- The state is 

becoming learner and thinner diverting its 

function to the private sector. 

Humanization :- A human approach 

has been advocates while dealing with 

the human problems. The goals of 

administration are also being pine termed 

to those of human welfare and development. 

Commercialization :- The market forces 

are incessantly working in all sectors of the 

administration and have made their impact 

in administration as well. 

Scienticism:- 

per and adopting the latest advantage of 

science and technology have led to the 

Scienticism of the administration. 

Debureaucratization:- 

parency and client friendly measures 

administration.

Globalization :- The dissolution of barriers 

in the trade and commerce spheres and 

the rapid development in communication 

systems that have made the world a 

global village have led to the changes in 

administration with greater incharge of 

ideas, systems and values. 
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Privatization :- The private sector had 

emerged stronger and resilient and has 

assumed a major role in the economic 

growth and in spearheading the economic 

development of the society. 

Liberalization:- The unshackling of the 

economy has been liberal rules, policies 

opportunities for the private enter 

preneurial talent in the country. 

Peoples Movement:- People have become 

pro-active and are beginning to assert their 

rights in the modern society. 

Cellular Communication :- The com-

munication systems have witnessed a 

revolution with cellular and satellite 

communication. 

Failures of Modern Bureaucracy

The term “administration” honoured earlier 

has now become abuses and derogatory in 

India Today. The bureaucracy today failed in 

its delivery Mechanism quite abysmally. Indian 

administration had become weak, shaky, 

untrustworthy, worthless, dishonest, correct and 

a disgrace. It has been dunked of its promise and 

vitality and has become a moribund institution. 

It has been rightly stated, if different countries 

are really captive of a system is not capitalism of 

socialism or market socialism,  but bureaucratism, 

for burearucracy is the most prevalent form of 

power in all “Smoke Stack States.” In the context 

of economic reforms in Indian for inducting 

market economy, liberalization and globalization, 

the role of bureaucracy has not been explored. 

The need of the reforms became imperative to 

payment, Over extension, Non performance, 

Lack of accountability, Ineffectiveness, Lack of 

transparency, Politicization, Increasing corr-

uption, Incapacity to implement the economic 

reforms, Participative approach, Nexus between 

government, bureaucrats and citizens, Self aggra-

ndizement,Status quo and corruption.

Enforce and regulate economic reforms. Any 

reform has to start with reforming the reformer.” 

The changes in civil services should come as the 

part of comprehensive changes in the economy 

and the public sectors.

Commandments as Measures to Improve 

performance or goals or cost per unit. The cost 

of per unit produced or service rendered is to be 

seen in the light of investment as input cost per 

unit. What the Government has so far failed to 

do are the measures, it should resolve to take in 

1. Recruit best minds of the country into All 

India Civil Services.

2. Give these recruits “extensive training” in 

the art of administration i.e.. teach them all 

the relevant areas of public administration 

welfare administration etc.).

National and State Academies of Public 

Administration instead of relying on “dead-

woods” out of old hackneyed bureaucrat.

cedure, discard old- fashioned “method” of 

recording comments by clerks and S.O.’s.

5. Re-introduce System of PPB in functional 

Ministries.

6. Amend Constitution of India to make 

Executive accountable to Speaker / Presi-

dent for “time-bound” implementation of 

recommendations of CAG and CVC.

7. Make Accounting procedure more simpler.

Conclusion

Make In India, one of the ambitious program 

position as super economic power around the 

globe by fostering foreign capital in Indian 

market. This program aims for capacity 

building and skill development by removing 

the bureaucratic hurdles. It prompted more 

transparency, accountability and responsiveness 

at all the levels of government. Make In India 

scored its basis on the “best government is on 

which governs the least”. It focuses on market 
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orientation and clientele by giving people choices 

and voices about the services to be provided. 

The target is not just on maximization of the 

employment and basic amenities to the people. 

Today the best governance is not need based but 

right based. The program curb down the role of 

bureaucracy through debureaucratization and 

stressed on ‘one click system’ or E-Governance. 

E-Governance faced with new challenges in 

the wake of rapid social and technological 

changes and mounting public administration, 

governments worldwide are striving hard to 

transform and reinvent the government systems. 

The objective of e-governance is to deliver 

and communication technologies. The bureau-

cratic model has been undergoing changes 

with emphasis basically on internal structural, 

style transformation through the introduction of 

the ICT’s. The e-governance or one click system 

deals with multiple transactions through wide 

networking between wide social entities and 

political and administrative activities.
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